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Accounting Policies under Ind AS
Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-
2018

2

—

Corporate information

KAJARIA BATHWARE PRIVATE LIMITD (“KBPL” or “the Company™) is a private limited company
domicited in India and was incorporated on 22" May 2013. The Company is subsidiary company of
Kajaria Ceramics Ltd. and has a subsidiary Kajaria Sanitaryware Private Limited. The registered office of
the Company is located at J-1/B-1 Extension. Mohan Coop Ind Estate, Mathura Road, New Delhi.

The Company is cngaged in manufacturing of Bathware fittings and it also trades in Sanitaryware items.
The Company started its operations in the year 2015 with a manufacturing capacity of 10 lakhs pieces per
annum of Bathware fittings at Gailpur (Rajasthan) and it also has trading division at Morbi (Gujarat).

The Company, through its subsidiary Kajaria Sanitarywarc Private Limited, has also forayed into
manufacturing sanitaryware items with a capacity of 5.40 lakhs pieces per annum at Morbi (Gujarat).

The financial statements of the Company for the year ended 3 1st March 2018 were authorized for issue in
accordance with a resolution of the directors on 27 April, 2018.

Significant accounting policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companics (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016.

The financial statements have been prepared on a historical cost basis, except for the certain assets and
liabilitics which have been measured at different basis and such basis has been disclosed in relevant
accounting policy.

The financial statements are presented in INR and all values are rounded to the nearest takhs (INR 00,000),
except when otherwise indicated.

2.2 Significant accounting policics

a,

Current versus non-current classification

The Company presents asscts and liabilities in the balance sheet based on current / non-current classification.

An asset/liability is treated as current when it is:

Expected to be realised or intended 1o be sold or consumed or settled in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised/settled within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months afler the reporting period

There is no unconditional right to defer the scttlement of the liability for at least twelve months after the
reporting period.

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilitics as non-current,

Deferred tax asscts and liabilitics are classificd as non-current assers and liabilitics respectively.
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Accounting Policies under Ind AS

Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-
2018

b.  Property, plant and equipment

i)  Tangible asscts

Property, plant and equipment are stated at cost {i.e., cost of acquisition or construction inclusive of freight,
erection and commissioning charges, non-refundable duties and taxes, cxpenditure during construction period,
borrowing costs (in case of a qualifying asset) upto the date of acquisition/ installation], net of accumulated
depreciation.

When significant parts of property, plant and equipment (identified individually as component) are required to
be replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own
associated uscful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, its cost is recognized in the carrying amount of respective asscts as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, cither on disposal or when retired from
active use. Losses/gains arising in case retirement/disposals of property, plant and equipment are recognized in
the statement of profit and loss in the year of occurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount on the straight
line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule 11 to the
Companies Act, 2013 except on some assets, wherc useful life has been taken based on external / internal
technical evaluation as given below:

Particulars Useful lives
Plant and Machinery 7.5 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively. if appropriate.

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services, ctc.
received at site for use in the projects.

All revenue expenscs incurred during construction period, which are exclusively attributable to acquisition /
construction of fixed assets, are capitalized at the time of commissioning of such asscts.

c¢. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following 1nitial
recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic life
and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and method for an intangible asset is reviewed at least at the end of each reporting
period.

Costs rclating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of six years.
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Accounting Policies under Ind AS
Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-
2018

d. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective asset. All other borrowing costs are expensed in the period in which they occur.

e. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication cxists, or when annual impairment testing for an asset is required, the Company estimates the
assct’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverabie amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

f. Inventories

Ttems of inventorics are mcasured at lower of cost and net realizable value after providing for obsolescence,
wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion and other
costs including manufacturing overheads incurred in bringing them to their respective present location and
condition. Cost of raw material, stores and spares, packing materials, trading and other products are determined
on weighted average basis.

g. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue from operations
includes salc of goods, services and excise duty, adjusted for discounts (net).

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
interest rate applicable.

h. Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction.

At each balance sheet date, foreign currcncy monetary items are reported using the exchange rate prevailing at
the year end.

Exchange differences arising on scttlement or translation of monetary items are recognised in statement of profit
and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.
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Accounting Policies under Ind AS

Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-
2018

i. Taxes on income

Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and cstablishes provisions where appropriate.

Current tax assets are offset against current tax liabilitics if, and only if, a legally enforceable right exists to set
off the recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and
scttle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets arc recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

Deferred tax asscts and liabilitics are measured at the tax rates that arc expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent
that it is no longer probablc that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
asscts against current tax liabilities and the deferred taxes rclate to the same taxable entity and the same taxation
authority.

i Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of period in

which the employee renders the related services are classified as short term employce benefits. Benefits such as
salarics, wages, short-term compensated absences, ctc. are recognized as expense during the period in which the
employce renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are based on a
fixed percentage of the eligible employee's salary and debited to Statement of Profit and Loss.

k. Provisions, Contingent liabilities and Contingent assets
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past

events and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.
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Accounting Policies under Ind AS
Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-
2018

(b) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilitics at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilitics are recognized initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade
and other payablcs, loans and borrowings including bank overdrafts, and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

¢ Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement
of profit and loss.

» Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they arc incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they arc designated as effective hedging
instruments,

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liabitity.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Unless specifically stated to be otherwise, thesc policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make Jjudgements,
estimates and assumptions that affect the reported amounts of revenues, expenscs, assets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are continuously evaluatcd and are based on management’s
experience and other factors, including expectations of future events that are believed to be rcasonable
under the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
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Accounting Policies under Ind AS

Standalone financial statements of Kajaria Bathware Private Limited for the year ended 31-March-

2018
In particutar, thc Company has identified the following arcas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements. Changes
in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
Jjudgements, which have the most significant effect on the amounts recognized in the financial statements;

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractor, land access and other claims. By their nature, contingencies will be
resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantun, of contingencies inherently involves the exercise of significant judgments
and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
datc that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change duc to market change or
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU'’s fair
value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market asscssments of the time value of money and the risks specific
to the asset. In determining fair valuc less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted sharc prices for publicly traded subsidiaries or
other available fair value indicators.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases, mortality rates and future pension increascs. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in thesc assumptions. All assumptions are rcviewed at each reporting date.

(¢) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible,
but where this is not feasiblc, a degree of judgment is required in establishing fair values. Judgements
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Kaiaria Bathware Private Limited

Notes to financial statement for the vear ended 31 March 2018

(Amount in Rupees lakh. unless otherwise stated)

Note 3:
a. Property, plant and equipment
Freehold Building - Building - Electric & Plant and Piant and Tools Furniture & Vehicles  Computers Electric & Water Lab Fire fighting Sales outlet Total
land Others Factory Cabling machinery machinery - fixtures Office  distribution equipments equipment
__imported equipments system
Cost or Valuation
As 1 Aprit 2016 175.25 116.35 137607 62.93 1.525.00 963.09 49.96 30.34 34.64 17.33 33.41 7545 2.31 31.27 5947 4.552.87
Additions 177.18 7.92 - . 107.07 - = 2.33 18.66 142 061 = 0.12 = 112.85 428.16
Disposal o
As 31 March 2017 35243 124.27 1.376.07 62.93 1.632.07 963.09 49.96 32.67 53.30 18.75 3402 7545 243 31.27 172.32 4.981.03
Additions 172.24 94.57 1.34 0.31 111.06 = = 1.76 84.05 3 227 - e = 304.48 775.49
Disposal - - s S s o = 5 2 d x 3 - o g =
As 31 March 2018 524.67 218.84 1,377.41 63.24 1.743.13 963.09 49.96 3443 137.35 22.16 36.29 7545 243 31.27 476.80 5.756.52
Depreciation and impairment
As 1 April 2016 - 2.38 3155 2.96 63.52 38.07 2.24 1.93 1.46 5.16 2.41 507 0.06 1.40 2.91 161.11
Additions - 2.89 45.88 7.46 101.34 61.02 3.16 6.23 4.90 5.80 434 717 0.25 1.98 14.88 267.30
Disposal -
As 31 March 2017 - 527 77.44 10.42 164.86 99.09 5.40 815 6.36 10.96 6.75 12.24 031 e 17.78 428.41
Additions - 4.77 45.02 6.23 111.78 61.02 3.16 5.35 8.08 Sy 4.44 717 0.23 1.98 47.94 312.94
Disposal -
As 31 March 2018 - 10.04 12246 16.65 276.64 160.11 8.56 13.50 1444 16.73 11.19 19.41 0.54 5.36 GONIZES 741.35
Net book value
31 March 2018 524 .67 208.80 1.254.95 46.59 1.466.49 802.98 41.40 20.93 122.91 5.43 25.10 56.04 189 2591 411.08 5.015.17
31 March 2017 35243 113.00 1,288.63 52.51 1.467.21 864.00 44.56 24.52 46.94 7.79 27.27 63.21 2.12 27.89 154.54 4.552.62

Note :
Property, plant and equipment pledged as security.

Refer to note 14 for information on property plant and equipment pledged as security by the Company.






















Kajaria Bathware Private Limited
Notes to financial statement for the year ended 31 March 2018 -
{Amount in Rupees lakh, unless otherwise stated)

Non-Current Current
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Note 14 : Borrowings

Term Loans (secured) {refer note A)

From banks 1,600.00 2,200.00 - o
Less: current maturities of long term debts (refer to note 17) (600.00) (600.00)
1.000.00 1,600.00 - -
Buyers Credit Facility (secured) (refer note B)
From banks - - 817.26 302.06
Working Capital Facilities - (Secured) (refer note C)
From banks - - 523.96 223.25
Unsecured loan {refer note D)
From Related Party 8,500.00 6,218.36 = =
9,500.00 7,818.36 1,341.22 525.31

TERMS OF BORROWINGS
A) TERM LOAN

Secured against exclusive charge on immovable and movable assets of the company, both present & future. Rate of Interest is MCLR+spread. Present
rate is 8.30% p.a. The foan is repayable in 14 quarterly instaliments of Rs 150 lacs each and 2 quanterly installments of Rs. 200 lacs each w.e.f. December
2016 till August 2020.

B) BUYERS CREDIT

Secured against Hypothecation of entire raw materials, stock in processs, stores & spares, packing materials, finished goods and book debts of the
company, both present & future. Rate of Interest is Libor + Spread.

C) WORKING CAPITAL

Secured against 1st charge on inventories and Book debts of the Company, both present & future. Rate of interest is MCLR + Spread. Present rate is
8.40% p.a.

Other Note :
(i) Term loan, buyers credit and working capital facility loans are further secured by gaurantee of Holding Company M/s. Kajaria Ceramics Limited
(ii) There is no conlinuing default on the balance sheet date in repayment of loan and interest

D) Represents amount borrowed from M/s Kajaria Ceramics Lid - Holding Company. Bearing interest @ 9% p.a.

There is no continuing default on the balance sheet date in repayment of loan and interest

Non-Current Current
Note 15 : Provisions 31 March 2018 31 March 2017 31 March 2018 31 March 2017
Provision for employee benefits
Gratuity 31.64 10.51 0.12 0.07
Accumulated leaves 43.75 25.63 12.91 12.38
75.39 36.14 13.03 1245

(refer notes 29 and 41 for Ind AS 19 disclosure)

Note 16 : Trade Payables

31 March 2018 31 March 2017
Trade payables
Dues of Micro and Small Enterprises - -
Dues to others 894.38 32848
894.38 328.48

Terms and conditions of the above trade payables:
Trade payables are non-interest bearing and are normally settled within 90 days except for SME's which are settled within 45 days.
For exptanations on the Company's credit risk management processes, refer to Note 35)

Note 17 : Other Financial Liabilities

Current maturities of long term debts 600.00 600.00
Interest accrued but not due 4.95 1.53
Amount payable for capital expenditure 9.54 0.00
Deposit Received 20383 128.81
Outstanding Liabilities * 592.21 306.08
1410.53 1036.42

* Outstanding liabilities include :
Compensation payable 223.09 130.36
Payable for expenses 369.12 175.72

Break up of financial liabilities carried at amortised cost:
31 March 2018 31 March 2017

Trade payables 894.38 328.48
Other financial liabilities 1.410.53 1,036.42
Borrowings (current) 1,341.22 525.31
Borrowings (non - current) 9,500.00 7,818.36

13,146.13 9,708.57






















Kajaria Bathware Private Limited
Notes to financial statement for the year ended 31 March 2017
(Amount in Rupees Lacs, unless otherwise stated)

Note - 29

Defined Contribution Plans - General Description

Retirement benefits in the form of provident fund, superannuation fund and national pension scheme are defined contribution schemes. The
Company has no obligation, other than the contribution payable to the provident fund. The Company’s contribution to the provident fund is Rs. 68.03
lacs (31 March 2017 : Rs.63.94 lacs)

Defined Benefit Plans - General Description
Gratuity:

The Company has a defined benefit gratuity plan. Gratuity is computed as 15 days salary, for every completed year of service or part thereof in
excess of 6 months and is payable on retirement / termination / resignation. The benefit vests on the employee completing 5 years of service. The
Company makes provision of such gratuity asset/liability in the books of account on the basis of actuarial valuation as per the projected unit credit
method.

The following tables summarise the components of net benefit expense recognised in the statement of profit or lose and the funded
status and amounts recognised in the balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation are, as follows:

31 March 2018 31 March 2017

Defined benefit obligation at the beginning of the year 10.58 S
Current service cost 12.79 10.58
Interest cost 0.79 -
Benefits paid - -
Actuarial (gain)/ loss on obligations - OCI 7.60 -
Defined benefit obligation at the end of the year 31.76 10.58

Changes in the fair value of plan assets are, as follows:

31 March 2018 31 March 2017
Fair value of plan assets at the beginning of the year - -
Contribution by employer o o©
Return on plan assets o &
Benefits paid > o
Expected interest Income on plan assets ° o
Acturial gain/(loss) on plan asset = -

Fair value of plan assets at the end of the year 2 s

Reconciliation of fair value of plan assets and defined benefit obligation:

31 March 2018 31 March 2017

Fair value of plan assets

Defined benefit obligation 31.76 10.58
Amount recognised in the Balance Sheet 31.76 10.58
Current 0.12 0.07
Non current 31.64 10.51

Amount recognised in Statement of Profit and Loss:

31 March 2018 31 March 2017

Current service cost 12.79 10.58
Net interest expense 0.79 -
Amount recognised in Statement of Profit and Loss 13.58 10.58

Amount recognised in Other Comprehensive Income:

31 March 2018 31 March 2017

Actuarial (gain)/loss - obligation 7.60 -

Amount recognised in Other Comprehensive Income: 7.60 -

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

31 March 2018 31 March 2017

Discount rate 7.50% 7.50%
Future salary increases 5.00% 5.00%
Attrition Rate / Withdrawl Rate 20.00% 30.00%
Retirerment age 58 years 60 yoars

Limit (Rs. In lakhs) 20.00 10.00




A quantitative sensitivity analysis for significant assumption as at 31 March 2018 is as shown below:

Gratuity Plan

Assumptions
Discount rate

Future salary increases

Withdrawal rate

The sensitivity analyses above have been determined based on a method that ext

Sensitivity level

Impact on DBO

31 March 2018

31 March 2017

31 March 2018

31 March 2017

1%
-1%

1%
-1%

1%
1%

reasonable changes in key assumptions occurring at the end of the reporting period.
Sensitivities due to mortality and withdrawals are insiginificant and hence ignored.

Sensitivities as to rate of inflation, rate of increase of

applicable being a lump sum benefit on retirement.

The following payments are expected contributions to the defined benefit plan in future years:

1%
-1%

1%
A%

1%
1%

(1.25)
1.36

1.38
(1.29)

(0.76)
0.76

(0.32)
0.32

0.32
(0.31)

(0.45)
0.45

rapolates the impact on defined benefit obligation as a result of

pensions in payments, rate of increase of pensions before retirement & life expectancy are not

31 March 2018 31 March 2017
Within next 12 months (next annuat reporting period) 0.23 -
Between 1 and 5 years 36.29 23.64
Beyond 5 years 22.54 12.28
Total expected payments 59.05 35.92

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 21 (31 March 2017: 24 years ).
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Kajaria Bathware Private Limited

Notes to financial statement for the year ended 31 March 2018

Note -32
Related party disclosures

Names of related parties and description of

(Amount in Rupees lakh, unless otherwise stated)

relationship

I Name of the related party Relationship
Kajaria Ceramics Limited Holding Company
Kajaria Sanitaryware Private Limited Subsidiary Company
Mr Rishi Kajaria Director
Mr Ashok Kajaria Director
Mr Rajveer Choudhary Director
Mr Bhuendra Goverdhanlal Vyas Director

Mr. Dilip Kumar Maliwal

Mr. Amit Banka

Kajaria Floera Ceramics Private Limited
Holding Company

Transactions during the period/ year:

Chief Financial officer (w.e.f. 23 January 2018)
Company Secretary (w.e.f. 23 January 2018)
Subsidiary of Holding Company

31 March 2018

31 March 2017

Amount borrowed (Net)

Sale of goods (Net)

Rent received

Rent Paid (without taxes)

Interest paid

Reimbursement of Expenses
Amount received on behalf of KCL

Subsidiary Company

Transactions during the year:

2,281.64

36.29

393.45
30.98
13.59

1,882.00
0.09

12.00
347.33
41.64

31 March 2018

31 March 2017

Loan Given (Net)
Recovery of Expenses (Net)
Interest Income

Subsidiary of Holding Company

Transactions during the year:

584.76
1.110.00
257.39

410.00
611.86
207.33

31 March 2018

31 March 2017

Reimbursement of Expenses

Key Managerial Personnel
Transactions during the year:

5.46

31 March 2018

31 March 2017

Remuneration paid
Dilip Kumar Maliwal
Amit Banka

Advances
Dilip Kumar Maliwal

Closing Balances -

6.61
4.23

0.75

31 March 2018

31 March 2017

Subsidiary Company - Debit - Loans

Subsidiary Company - Debit - Trade Receivables

Holding Company - Credit

Remuneration Payable to Key Mangerial Personnel

Ditip Kumar Maliwal
Amit Banka

2,800.00

8,500.00

1.97
1.00

Terms and conditions of transactions with related parties
The transaction to and from related parties are made on terms equivalent to those that prevail in arm's length transactions.
Outstanding balances at the year-end are unsecured. There have been no guarantees provided or received for any related party
receivables or payables.Tem loans , Buyers Credit Facilities are guaranted by holding company, Kajaria Ceramics Ltd. For the year
ended 31 March 2018, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (31
March 2017: INR Nil). This assessment is undertaken each financial year through examining the financial position of the related party

and the market in which the related party operates.

2,215.24
121.08
6,218.36






Change in EURO  Effect on loss

_rate before tax
INR in Lacs
31-Mar-18 +5% (8.67)
-5% 8.67
31-Mar-17 +5% (4.53)
-5% 4.53

The movement in the pre-tax effect on profit and loss is a result of a change in the fair value of derivative financial instruments not designated in
a hedge relationship and monetary assets and liabilities denominated in INR, where the functional currency of the entity is a currency other than
INR.

Il. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions.

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the
management policies. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other
criteria, and are only made within approved limits. The management continually re-assess the Company's policy and update as required. The
limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty failure.

A._Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established poticy, procedures and contro relating to customer
credit risk management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in
accordance with this assessment. Outstanding customer receivables are regularly monitored.

At the year end the Company does not have any significant concentrations of bad debt risk .

An impairment analysis is performed at each reporting date on an individual basis for major clients. The calculation is based on historical data.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 33. The
Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its
customers are located in several jurisdictions and operate in largely independent markets.

B. Financial instruments and cash deposits
Credit risk from balances with banks and financiat institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties.

lll. Liquidity risk
The Company's objective is to maintain a balance between continuity of funding and ftexibility through the use of bank overdrafts.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

(Rs. In Lacs)
On demand Lessthan3 3to 12 months 1to 5 years > 5 years Total
months
Year ended
31-Mar-18
Borrowings 523.96 500.38 316.88 9,500.00 - 10,841.22
Trade payables - 894.38 - - - 894.38
Other financial liabilities * 213.37 745.62 451.54 - - 1,410.53
737.33 2,140.39 768.41 9,500.00 - 13,146.13
Year ended
31-Mar-17
Borrowings 223.25 256.34 4572 7.818.36 - 8,343.67
Trade payables - 328.48 - - - 328.48
Other financial liabilities * 304.53 281.75 450.13 - - 1,036.41
527.78 866.57 495.85 7,818.36 - 9,708.55

* In absolute terms i.e. undiscounted and including current maturity portion

IV. Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region,
or have economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, palitical
or other conditions. Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a particular
industry.

The Company's marketing facilities are situated in different geographies. Similarly the distribution network is spread PAN India.
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